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What is Contract for Difference (CFD)?
• CFD is a contract made between a buyer and a seller to gain exposure in the allowable
underlying instrument without having to take ownership of the underlying instrument
whereby differences in the settlement between the open and closing trade prices are cash
settled.
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What is Contract for Difference (CFD)?
• Product features and benefits:
Leverage

Flexibility to
Long or Short

Participation in
Corporate Action
(with the
exception of
voting rights)

No Expiry Date of
Contracts

Transparent
Pricing
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Direct Market Access (DMA) vs Market Maker
• Direct Market Access (DMA), is the electronic facility that allows for CFD prices and

liquidity to be identical to the underlying stock markets. Investors enter into CFDs at
the underlying market price. This means that all orders are executed in real time and
the investors can be assured of true market prices.
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Types of CFDs
• Listed Securities CFDs
CGS-CIMB Futures provides Direct Market Access for client to trade the listed
securities CFDs. This means that all CFD prices and liquidity is the same as the
underlying security listed on the relevant exchange.
• Index CFDs

Index CFDs offered by CGS-CIMB Futures are not listed in any stock exchange. Their
underlying are cash indices on major global exchanges. CGS-CIMB Futures receives
prices from a panel of index liquidity providers (or market makers) and streams it to
investors on the CFD platform. Investors can view real time Bid/Ask quotes on their
CFD platform at any time during index trading hours.
Note: For an updated list of CFD product offered by CGS-CIMB Futures, please visit
our website at www.itradecimb.com.my
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Settlement Currencies

• All CFDs are settled in their respective settlement currencies. All profits, losses and
charges, arising from trades are held in your account in the respective currencies.
They are not automatically converted to your preferred base currency, although the
equivalent amount of which will be shown on the trading platform.
• To check the balance of each currency is in your account, please refer to your
statements. You can inform your respective FBR if you wish to perform any foreign
currency conversion.
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Fees & Commissions
• Commission is charged on each CFD trade and is calculated as a percentage of the
full contract value of the underlying stock that is bought or sold.
• Commission amount = Trade quantity * Trade average price * commission rate (% or
basis points)

Note: Please refer to www.itradecimb.com.my for latest commission rates.
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CFD Overnight Financing
• A financing fee is charged daily on any CFD positions held overnight. It is computed
based on the end-of-day marked to market value of your CFD portfolio, and charged
on full contract value.
• Overnight financing is charged at an effective rate (%) and is debited or credited from
your account on a daily basis. There are no finance charges if the position is closed
within the same day.

each

Note: Please refer to www.itradecimb.com.my for latest financing rates.
10

CFD Overnight Financing
Example 1: Long financing on 1,000 XYZ CFD and Marked-To-Market (“MTM”) price $10 from Day 1 to Day 2
CBR% = 0.98%
FR% = 4.00%
ER% = (4.00% + 0.98%) = 4.98% p.a.
N=1
Y = 360 (US position)
Long Overnight Financing = (1,000 * 10) * 4.98% * 1 / 360 = $1.38

Example 2: Short financing on 1,000 XYZ CFD and MTM price $10 from Day 1 to Day 2
CBR% = 0.98%
FR% = 4.00%
ER% = (4.00% - 0.98%) = 3.02% p.a.
N=1
Y = 360 (US position)
Short Overnight Financing = (1,000 * 10) * 3.02% * 1 / 360 = $0.83
* In cases where CBR is greater than FR then short overnight financing is credited into account
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Margin and Leverage
• CFDs are leveraged product, you don’t need to pay the full value of your exposure in
order to trade.
• Margin represents a security deposit that you are required to provide when you first
open a position and thereafter throughout the term of the CFD.
• While leverage enables you to spread your capital further, it is important to keep in
mind that your profit or loss will still be calculated on the full size of your position. That
means both profits and losses can be hugely magnified as compared to your outlay.
• There is no maximum gain on your trading position if the market moves in your favour,
but if the market moves against you, you may lose more than the fund you deposited
in your account
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Margin and Leverage
• CGS-CIMB Futures applies minimum margin as stated in Chapter 3 of the SC
Guidelines:

• Margin requirement varies for respective underlying assets and CGS-CIMB
Futures reserves the rights to vary the margin requirement from time to time.
For the latest margin rate, you can login to the trading platform and refer to
the Margin Watchlist widget.
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Share CFDs vs Traditional Share Trading
Illustration 1 - A Profit-Making Trade

Your gains may be amplified due to leverage
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Share CFDs vs Traditional Share Trading
Illustration 2 - A Loss-Making Trade

Your losses may be magnified due to leverage
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Share CFDs vs Traditional Share Trading
• Illustration 1 & 2 show the effect of leverage on substantial financial gains as
well as incurring substantial financial losses respectively
• Note: The illustrations assume the trade takes place on a Friday and the
subsequent sale takes place on the following Wednesday. Position is held for
5 days. Financing cost* is determined at the CGS-CIMB Futures Base Rate
(CBR) plus 3.75% for long positions, minus 3.75% for short positions.
This example uses an effective financing rate of 4% per year / 365 days and
assumes no change in valuation price on Monday & Tuesday. CBR is subject
to change as it relates to the interbank quoted rate.
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Corporate Action and Price Adjustment Event
• A corporate action or price adjustment event may from time to time occur in
relation to the underlying asset of the CFD.
• If such an event occurs, CGS-CIMB Futures shall in its absolute discretion
determine the appropriate adjustments (if any) to the contract value of any
underlying asset which is affected by a corporate action or other adjustment
event and/or to the related quantity of shares to which the CFD relates.

• In general, CFD positions are entitled or liable for corporate action such as
dividend, bonus issue, rights issue and stock splits.
• CGS-CIMB Futures may, in its absolute discretion, apply corporate action to
CFD positions based on its hedge provider’s adjustments.
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CFD Trading Platform
• CGS-CIMB Futures provides an online CFD trading platform to clients.

• The market feed is delayed by default. User can subscribe to real time market
data.
• Platform features:
View
account
balance
summa
ry and
portfoli
o
positio
ns
View details
account

balance summary
and portfolio
positions details

Create and
manage user
defined
Watchlist

Input Buy or
Sell CFD
orders

Input Contingent
orders

Search and View
historical orders
& executed
trades
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CFD Trading Platform
• Order Types:

Market
Orders

Limit
Orders

Stop
Loss
Market
order

Stop
Loss
Limit
order

Take
profit
order

Note: For more information on order types, please refer to Education and Guides tab at
www.itradecimb.com.my
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Risks Associated with trading in CFD
• CFD is a complex, speculative and high risk product with volatile returns, these risks
may lead to unfavorable financial outcomes where your losses could exceed your
initial deposit.
• You should seek independent advice and consider carefully if this product is
appropriate for you in relation to your personal circumstances, investment experience,
financial goals and needs. Until you fully understand the product, benefits and
risks associated you should not trade CFDs.
•
•
•
•
•

Leverage Risk
Counterparty Risk
Market Risk
Liquidity Risk
Gapping Risk

•
•
•
•
•

Execution Risk
Stop Orders are not Guaranteed
Foreign Exchange Risk
Operational Risk
Regulatory Risk
RISK
Low

High
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Is CFD Trading Appropriate for You?
• If you are considering to trade CFDs, you should ask yourself:
01

02

03

Do you have
previous
investment/trading
experience in
financial products
such as securities
and derivatives?

Do you
understand the
differences
between
investing in
shares and
trading in CFD?

Do you
understand the
concepts of
leverage,
margins and
volatility?

04
Are you
prepared to
monitor and
manage the
risks of trading?

05
Can you afford
to lose all of, or
more than the
initial capital you
put in?
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Disclaimer
GENERAL DISCLAIMERS

This presentation has been prepared by CGS-CIMB Futures exclusively for the benefit and internal use of the recipient only. All
information contained in this presentation belongs to CGS-CIMB Futures and may not be copied, duplicated, stored, distributed,
reproduced in any form by any means or otherwise disseminated or passed on, directly or indirectly, in whole or in part for any
purpose without the written consent of CGS-CIMB Futures.
This presentation is in no way constitutes as research and should not be treated as such. This presentation has been produced for
general information only and is not intended to provide specific advice or recommendation to any viewer nor does it purport to
contain all the information that a viewer as a prospective investor may require. Nothing in this presentation is intended to be, or
should be construed as an invitation by CGS-CIMB Futures and its affiliates (“CGS-CIMB Group”) to buy or sell, or as an invitation
to subscribe for, any securities.
The information contained in this presentation is subject to change at any time and without notice by CGS-CIMB Futures. Neither
CGS-CIMB Group nor any of their respective directors, employees, advisers or representatives are obliged to update the contents or
information subsequent to this date.
The information contained in the presentation it may not be appropriate for all persons and CGS-CIMB Group is not acting as an
advisor or agent to any person to the viewer of this presentation in respect of its contents. You, the viewer of this presentation must
make your own independent assessment of the contents of this presentation, and should not treat such content as advice relating to
legal, accounting, taxation, technical or investment matters or an opinion regarding the appropriateness of any investment or
potential investment.
CGS-CIMB Group does not accept any liability for any loss, damage, costs, charges or expenses of whatsoever nature and
howsoever arising (including but not limited to direct, indirect, special or consequential loss or loss of profits or loss of opportunity)
suffered by the viewer or any third party in connection with the use of or reliance on this information or the presentation.
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Disclaimer
PRODUCT DISCLAIMERS

Trading in Contracts for Differences (“CFD”) may not be suitable for customers whose investment objective is preservation of
capital or whose risk tolerance is low. Before opening a CFD Account, please read and understand the CFD Warning Statement
set out below.
WARNING: Contracts for Difference are speculative derivative products that are highly leveraged and carry significantly greater
risk than other investments or products (whether geared or otherwise) such as share trading. They may not be suitable for
everyone. You should consider carefully and determine whether CFDs are suitable for you, before deciding whether to open a CFD
Account with CGS-CIMB Futures. IN PARTICULAR, IF YOU CONSIDER YOURSELF TO BE A CONSERVATIVE, RISK-AVERSE
INVESTOR, THEN CFDs ARE NOT FOR YOU.
You should obtain your own investment, financial, legal, taxation and other professional advice as to whether CFDs are appropriate
investment or products for you. You should ensure you read and understand the product features and in particular the risks and
determine whether these products are suitable for you, before deciding whether to open a CFD Account with CGS-CIMB Futures
and trade in CFDs.
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Education & Guides
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Contact Details
• For more information, kindly visit us at:
• CGS-CIMB Futures Sdn Bhd
Level G, Tropicana City Office Tower
No. 3, Jalan SS20/27
47400 Petaling Jaya
Selangor
• or Contact us at (603) 2265 8908 or (603) 2303 8908
• or email us at futuresbroking.my@cgs-cimb.com

Note: Before you start trading CFD with CGS-CIMB Futures, please ensure that you have
read and understood the Terms and Conditions for CFD, Disclosure Document, Product
Highlights Sheet and Risk Statement which are available at www.itradecimb.com.my.
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Thank you
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